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2015 GIPS® ANNUAL CONFERENCE HIGHLIGHTS 

The 19th Annual Global Investment Performance Standards (GIPS®) 
Conference was held in San Diego, California on September 17-18, 2015. 

Nearly 400 delegates from around the world attended the conference to learn 

about the latest developments in the GIPS standards and to network with 
their fellow investment performance measurement and compliance 

professionals. While little new guidance has been released in 2015, there was 

a status update on several key projects under review by various 
subcommittees and working groups. Many of these are expected to be 

released to the public for comment before the end of the year or early in 

2016. 

Portability Guidance Statement 

The current version of the Guidance Statement on Performance Record 

Portability was adopted in 2010 and provides guidance on how and when an 

investment performance track record may be ported from one firm to 
another. That guidance statement is now in the process of being redrafted to 

provide more insight on several key areas, including the permitted one-year 

transition period and what needs to occur during that time. It was also alluded that the current obligation to a port a track 

record when all of the requirements of the guidance statement have been met may be relaxed to, once again, become 
optional — as was the case under previous GIPS guidance on the topic. 

A draft of the new guidance is being finalized and the GIPS Technical Committee (TC) is expected to review it by end of 
2015. 

Supplemental Information Guidance Statement 

Another guidance statement in need of revision is the Guidance Statement on the Use of Supplemental Information. The 
current guidance is not consistent throughout the GIPS standards, particularly with respect to whether supplemental 

information is limited to information included in a compliant presentation or extends to other pages in a presentation 

deck or other materials.  The TC’s expressed opinion is that supplemental information should be limited to information 

that is included within a compliant presentation only and they aim to make this clear in a revised version of the guidance 
statement. However, they concede that doing so will be a longer-term project. 
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Overlay Guidance Statement 

A topic that has received little attention historically is how the GIPS standards should be applied to overlay portfolios. To 

resolve this oversight, an Overlay Working Group was established to develop guidance in this area. A key question is how 

overlay assets should be treated for inclusion in composite assets and firm assets, both when the firm manages the 
underlying portfolio and when it does not.  

The goal is to have a draft of this guidance statement available for public comment in the near future. 

Benchmark Guidance Statement 

The Investment Manager Subcommittee is in the process of drafting a guidance statement that would offer more insight 

and clarity with regard to the benchmark-related provisions of the GIPS standards. Potential topics that they hope to 

address include identifying appropriate benchmarks for non-traditional investment strategies, what would be considered a 
“widely recognized benchmark” that would not require descriptive language, and whether a primary benchmark needs to 

be designated when multiple benchmarks are presented. 

This will be a longer-term project currently without a projected completion date. 

Pooled Funds Guidance Statement 

Significant progress has been made with respect to the long-anticipated guidance on the application of the GIPS standards 

to pooled funds. The guidance has gone through several iterations and revisions based on feedback from the Pooled Fund 
Working Group and the various committees involved. The resulting proposed guidance has evolved into Pooled Fund 

Advertising Guidelines, highlighting the fact that the guidance is aimed at the presentation and reporting aspects of the 

GIPS standards. 

This guidance is expected to be released for public comment before year end. 

Expanded Use of IRRs 

The United States Investment Performance Committee (USIPC), the U.S. country sponsor for the GIPS standards, recently 

conducted research on the use of internal rate of return (IRR) for measuring performance of products other than private 

equity and closed-end real estate funds. The results of this research were presented to the TC and, as a result, the TC has 

expressed support for the notion of expanding the use of IRR. How this will be addressed has yet to be determined, but it 
will likely be an extensive project that will take some time to formulate.  

OTHER UPDATES 

CFA Institute Notification Requirement: How Many Firms Claim GIPS Compliance? 

The most recently adopted change to the GIPS standards was the requirement for firms to notify CFA Institute of their 

claim of compliance. The deadline for reporting was June 30, 2015, and the initial results have been tabulated. In all, 1,572 

firms submitted the notification form indicating that they claim compliance with the GIPS standards. Of that total, 82% 
consented to having the name of their firm listed on the GIPS website and 85% acknowledged that they receive third-party 

verification. 

As a personal commentary on these statistics, the total number of firms reporting seems a bit lower than we would have 

anticipated and the percentage of verified firms seems a bit high when compared to industry surveys previously conducted 

on the topic. This leads us to the conclusion that verifiers actively made their clients aware of the requirement and that the 

majority of verified firms likely submitted their forms on time. Meanwhile, unverified firms may not have been aware of 
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the new requirement and may be somewhat under-reported. It should be noted that since all requirements must be met in 

order for a claim of compliance with the GIPS standards to be valid, those firms who have not submitted the form to this 

point are technically out of compliance. If your firm falls within that category, be sure to submit your notification form as 

soon as possible to avoid potential challenges to your claim. To view the list of compliant firms who have completed the 
notification form and opted to be listed on the GIPS website, click here. 

Net of Fees Survey Results Released 

The results from the recent CFA Institute survey on the treatment of fees were also released at the conference. Over 150 
individuals responded to the survey and, not surprisingly, the responses revealed an industrywide disparity with regard to 

how different types of fees are accounted for in return calculations. Though there were few conclusive indicators, the 

results of the survey provide valuable insight into standard industry practices that will be considered as future guidance is 
developed. An executive summary analyzing the results in detail is expected to be made available to the public in the near 

future. 

REGULATORY UPDATE  

From a regulatory perspective, the conference also included an SEC update from Karol Pollock, Associate Regional 
Director – Exams, Los Angeles Regional Office of the SEC. In her address, she highlighted the following: 
 

 The SEC remains on a 10-year exam cycle, on average. The Los Angeles Regional Office has 35 staff examiners and 
their region covers 900 investment advisers. They continue to focus on firms who have never been examined. 
Other focus areas include real estate, fees and private funds.  

 
 Overall, the examiners view the GIPS standards favorably. With respect to performance, they do review 

presentations and consider whether or not the adviser’s returns are outperforming the benchmark, and whether 
or not a benchmark is appropriate. They also review composite dispersion, since high dispersion might indicate a 
misallocation of investment opportunities. Disclosures are also part of the review, including assessing 
insufficiency and whether or not important facts have been omitted from the disclosures.  

 
 While examiners recognize what a GIPS verification is and do consider if a verifier is involved when doing reviews, 

it doesn’t necessarily limit the scope of their review.  
 

 Firms showing model or back-tested performance results must be especially vigilant — fair, balanced and 
adequate disclosure is important. There have been instances where errors in the calculation of model returns were 
discovered and, on some occasions, these resulted in enforcement action.  

 
 The SEC recently released a proposal to amend Rule 204-2, the books and records rule. If adopted, investment 

advisers would be required to maintain supporting materials related to the calculation of investment performance 
information distributed to any person. The current rule requires the retention of such information for 
communications distributed to 10 or more persons. In addition, the proposed revisions would require advisers to 
maintain originals of all written communications sent or received relating to the performance or rate of return of 
all managed accounts or securities recommendations.   

ABOUT US 

Guardian Performance Solu ons LLC (GPS) is a specialty compliance consul ng firm dedicated to providing customized solu ons to 
the investment management industry with the objec ve of helping firms to achieve and maintain compliance with the Global 
Investment Performance Standards (GIPS®) and facilita ng the produc on of compliant performance adver sing materials. Because 
GPS does not provide verifica on services, GPS is free from independence concerns and can take a hands‐on approach to developing 
and managing an adviser’s GIPS compliance program, which may include construc ng composites, calcula ng and valida ng 
performance results, and wri ng GIPS policies and procedures.  
 

Addi onal informa on can be found at www.GuardianPerformanceSolu ons.com. 


